
Power corrupts 

On Jan 28th the Institute of Internal Auditors said that South Africa lost R700 billion to corruption over 
the last 20 years. CEO Claudelle von Eck said at the launch of the Anti-Intimidation and Ethical 
Practices Forum that people who tried to report corruption were muzzled.  

On10th July 2013 Mamphela Ramphele said “failure to bring Medupi on line would affect the country 

as a whole. The blame must be shared, between the Minister, Eskom and the contractors Hitachi and 

Alstom, but having boldly stated “heads would roll” Minister Gigaba is backing away from holding 

management accountable. Yet again, South Africans will face the impact of blatant and corrupt deals 

in government, this time Hitachi funding the ANC through its investment arm, Chancellor House”.  

Recently Eskom said the Medupi power station would start generating electricity in the second half of 

2014, and blamed technical problems for the delay. It also said construction of the power station was 

expected to cost R105 billion instead of R91.2bn. However, the Free Market Foundation said it 

expected the construction to cost R145bn, and Medupi to start producing in the fourth quarter of 2014. 

According to the world nuclear association Eskom in alliance with others since 1999 was developing 

the Pebble Bed Modular Reactor (PBMR). It is a high-temperature gas-cooled reactor (HTR) design, 

for both electricity generation and process heat applications. From 1999 to 2009, government, Eskom, 

Westinghouse, and the Industrial Development Corporation of South Africa invested R9.244 billion. In 

Sept 2010, the Minister of Public Enterprises announced that Government would stop investing in 

PBMR. The Minister gave the following reasons: 

 No customer for the PBMR had been secured. In addition to the R9.244 billion invested a 
further R30 billion or more was needed. The project has regularly missed deadlines. The 
opportunity to participate in the USA’s Next Generation Nuclear Plant (NGNP) program had 
been lost. Any new nuclear build program in South Africa would use Generation II or III 
technology. (The PBMR is considered a Generation IV technology.) Government spending 
had to be reprioritized in the light of the economic downturn. 

What is apparent, similar to the arms deal, the building of stadiums etc. is the reality that often our 

leaders embark on projects that have major financial risk for taxpayers while they have limited info on 

actual cost. Example, since the PMBR project was shelved and nothing built, on what was the R9.24 

billion spent? It seems as if feasibility studies are not worth the paper they are written on. Why are 

experts that cost taxpayers rarely held liable? Why are so many projects besieged with corruption? 

Months ago ESKOM said that we had blackouts because the cold weather and rain wet the coal used. 

Recently ESKOM lamented that the hot dry weather encouraged people to use air-conditioners and 

pool pumps. What climate will work for ESKOM and who must organise this weather?  

Can South Africa trust the current leaders at ESKOM with nuclear energy when the “incorrect 

positioning of scaffolding in preparation for routine maintenance at the plant accidently touched a 

neutral point causing two breakers, a turbine and a reactor to trip” 

In the words of the wise, a goal without a plan is just a wish. What exactly is ESKOM’s plan?  
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